[bookmark: _GoBack]OPENING OF LEDGER ACCOUNT
The ledger is a book of secondary entry. Accounts are transferred from the journal entries into it. A ledger is used to record periodic ( weekly, monthly) transfers from the journal.
For example, all the sales made in a month may be grouped together into one account. This makes it different from the journal which is used to record daily business transactions. 
Worked example
                                                                                           ₦    :     K
April 1  M. Nasir started business with cash     125 000.00
"        2 bought goods with cash                                  78 000.00
"        3 bought furniture and fittings in cash             26 000.00
"        6 sold goods in cash                                           42 000.00
"        14 cash purchases                                              39 600.00
"        18 gave a loan to G. Audu                                  20 000.00
"        25 cash sales to date                                          63 250.00
"        29 paid wages in cash                                         15 000.00
"        29 sundary expenses in cash                             18 300.00
"        30 G. Audu repaid part of the loan                        7000.00
"        30 cash to date                                                     47 500.00
Since all the transactions are in cash, a cash book will be opened first. 
M. Nasir Cash Book
	Date
	Particular
	Folio
	₦ : K
	Date
	Particular
	Folio
	₦ : K

	April 1.
	Capital
	
	125 000
	April 2
	Purchase
	
	78 000

	April 6
	Sales
	
	42 000
	April 3
	Furniture & fittings
	
	26 000

	April 25
	Sales
	
	63 250
	April 14
	Purchases
	
	39 600

	April 30
	G. Audu
	
	7000
	April 18
	G. Audu
	
	20 000

	April 30
	Sales
	
	47 500
	April 29
	Wages
	
	15 000

	
	
	
	284,750
	April 29
	Sundary expenses
	
	18 300

	May 1
	Bal. b/d
	
	87 850
	April 30
	Bal. c/d
	
	87 850

	
	
	
	
	
	
	
	284,750



The various ledger accounts will be set out as follows :
Capital - M. Nasir
	
	                                               ₦ : K

	
	April 1 cash                     125 000.00




Sales
	                                                                ₦ : K
	                                                           ₦ : K

	April 30  Balance c/d                         152, 750.00
	April 6 cash                                  42, 000.00

	
	April 25 cash                                63, 250.00

	
	April 30 cash                                47, 500.00

	                                                              152, 750.00
	                                                     152, 750.00

	
	May 1. Balance b/d                   152, 750.00




Purchases
	                                                  ₦ : K
	                                                             ₦ : K

	April 2     cash                         78, 000.00
	April 30 balance c/d                       117, 600.00

	April 14  cash                          39, 600.00
	

	                                                 117, 600.00
	                                                           117, 600.00

	May 1 balance b/d                117, 600.00
	




Wages
	                                                     ₦ - K
	

	April 29  cash                        15, 000.00
	




Sundry expenses
	                                                   ₦ - K
	

	April 29     cash                    18, 300.00
	




Furniture  and fittings
	                                                                 ₦ : K
	

	April 3    cash                                     26, 000.00
	




G. Audu
	                                                   ₦ : K
	                                                            ₦ : K

	April 18  cash                       20, 000.00
	April 30    cash                              7000.00

	
	April 30   balance c/d                 13,000.00

	                                             20,000.00
	                                                     20, 000.00

	May 1   balance b/d          13,000.00
	






BALANCING THE LEDGER ACCOUNT
Extraction of balance from ledger account.
The Trial balance of the worked example will be as follows:

Trial balance of M. Nasir as at 30th April 2020
	                                                                     Dr
	Cr

	                                                                 ₦ : K
Capital
Sales
Purchases                                       117, 600.00
Wages                                                15, 000.00
Sundry Expenses                              18, 300.00
Furniture and fittings                        26, 000.00
G. Audu                                       13, 000.00
Cash                                                     87, 850.00
                                               277, 750.00
	                                                                      ₦ : K
                                                              125, 000.00
                                                              152, 750.00






                                                           277, 750.00





IDENTIFICATION OF ITEMS OF BALANCE SHEET  FROM THE TRIAL BALANCE
The items of the balance sheet are assets and liabilities.
Assets are items acquired for use in the business rather than for resale to customers.
Liabilities refer to the amount of debt that a company or business owes.

IDENTIFICATION OF PROFIT AND LOSS ITEMS FROM THE TRIAL BALANCE.
The items of the profit and loss account are sales, purchases, expenses, gross profit and net profit.
